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Pharmaceutical growth may peak again

Forex reserve set new record

Last year the pharmaceutical companies achieved double-digit
growth in overall sales and crossed Tk40b for the first time
with top ten companies marketing high quality new products.
According to the Intercontinental Marketing Services (IMS), a
global pharmaceutical market intelligence agency, Bangladesh
medicine sales reached Tk37b in 2007 from Tk35.42b in 2006.
As the global source for pharmaceutical market intelligence,
IMS provides critical information, analysis and services that
drive decisions and shape strategies of the industry. It
publishes regular reports that pharmaceutical companies in
the world uses in optimizing portfolios, ensuring successful
launches, managing brands and improving the effectiveness of
sales teams. Among the top ten companies-Square, Beximco,
Eskayef, Incepta, Acme, ACI, Opsonin, Renata, Aristopharma
and Drug International take up nearly 70% of the total market
share, according to the IMS survey. The survey reveals that
Square, with a fifth of the total market share, hold the leading
position in the local market with Tk9.43b sales in 2008.
Incepta, the second, sold drugs worth Tk3.54b in the local
market last year. Beximco, Acme and Eskayef are the third,
fourth and fifth respectively, with Tk3.33b, Tk2.47b and
Tk2.18b in sales turnover. Currently the industry is capable of
fulfilling near about 97% of the domestic demand but most
companies generally import most of the raw materials, which
is one of the main disadvantages for the local companies.
Besides meeting domestic demand, the industry exported
Tk3b worth of medicines. The export figure was Tk2b and
Tk1.50b in 2007 and 2006 respectively. Pharmaceutical
companies have been demanding modernization of the Drug
Administration, setting up Independent Drug Testing
Laboratory, Clinical Testing Bioequivalence Center, Active
Pharmaceutical Ingredients (API) Industrial Park, allowing the
industries to spend sufficiently for operating office abroad in
line with the rules of foreign markets, changing Bangladesh
Bank's limit to spending on registration cost and sending
product samples abroad, for the sake of smooth and
sustainable flourishing of the pharmaceutical sector.

SOE losses rise alarmingly

The losses of State owned Enterprises (SoEs) have been
rising and hit a new high of nearly Tk100b in the FY2008-09.
However, a decline in procurement expenses for Bangladesh
Petroleum Corporation (BPC) on petroleum products from
international markets helped it to reduce losses. The BPC
incurred loss of Tk35.75b in FY2008-09, which was Tk95.53b
in the last fiscal year. Loss of Bangladesh Chemical Industries
Corporation (BCIC) amounted Tk3.35b and that of Bangladesh
Jute Mills Corporation (BJMC) amounted Tk2.48b in FY2008-
09, up from Tk1.51b of earlier year. The loss incurred by
Bangladesh Inland Water Transport Authority (BIWTA) was
Tk130m from Tk200m of last fiscal year. Bangladesh
Telecommunication Regulatory Commission (BTRC) incurred
a loss of Tk0.37b in FY2007-08 but in the FY2008-09 it made
a profit of Tk32.38b. Bangladesh Power Development Board
(BPDB) made a loss of Tk15.66b against last year's Tk9.93b.
The loss of Bangladesh Sugar and Food Industries
Corporation (BSFIC) also increased, as it suffered a loss of
Tk2.11b against Tk1.55b of previous fiscal year. Bangladesh
Road Transport Corporation (BRTC) looses in the FY2008-09
rose to Tk370m from Tk350m of previous financial year.

The foreign exchange reserve has crossed the $7b mark for
the first time, thanks to a fall in cost and volume of imports and
robust inflow of wage earners remittance. The country's
foreign exchange reserve rose to a record high at $7.01b as
on June 15, 2009 from $6.94b of the previous day. Opening of
Letters of Credit (LCs) for imports fell in April over that of the
previous month. Import LCs worth $1.90b and $1.70b were
opened in March and April respectively. On the other hand, in
the first eleven months (Jul-Apr) of the FY2008-09 the country
received $8.76b in remittance, marking a 22.39% growth over
the same period of the last fiscal year. The central bank
continued intervention in the inter-bank foreign exchange
market through buying of US dollars from the commercial
banks to keep the market stable.

BoP balance stands surplus

Despite a deficit in the financial account the overall Balance of
Payment (BoP) continued to show a surplus during the first
nine months (Jul-Mar) of the FY2008-09. The deficit of overall
financial balance rose to $303m during the period from $272m
of earlier fiscal year. The country saw a trade deficit of $4.04b
during the said period from 3.76b of the corresponding period
of earlier fiscal year. According to the central bank statistics,
export earning in the Jul-Mar period stood at $11.68b against
the import payment of $15.72b. The current account balance
showed a surplus of $1.09b during the period compared to
$415m in the same period of last fiscal year. However, the net
receipts of foreign aid dropped to $888.26m during the period
against $964.85m of the same period of earlier fiscal year. The
flow of portfolio investment also recorded a deficit of $111m
during the period.

Foreign investment register growth

Foreign Direct Investment (FDI) in Bangladesh shot up by
67.4% and reached to $882m in the first nine months of the
FY2008-09 compared to $527m in the same period of earlier
fiscal year. The Board of Investment (Bol) registered $4.1b
worth of FDI proposal till April this year. Of these proposals
most are for the manufacturing, textile and pharmaceutical
sectors. In FY2005-06, Bangladesh received $793m worth of
net FDI, which plunged to $650m in FY2006-07 and to $527m
in FY2007-08. In “Doing Business 2009” survey prepared by
the International Finance Corporation (IFC) and the World
Bank (WB) it showed some improvements in some of the
business indicators of the country. The report said Bangladesh
has reduced procedures, time and cost to start a business and
simplifying registration formalities to some extent. Name
clearance and registration for starting a business in the
country are done in one day, which took minimum seven days
or more in the past. According to the report there are some
key areas of business where reforms are badly needed. The
focus of such reforms should be to facilitate easy access to
loans for small and medium enterprises, improvement of
customs clearance process, making tax payment easier,
encouraging more business competition, simplifying labor
regulations and land ownership and registration issues. The
survey on business competitiveness is based on 10
categories: starting business, dealing with licenses, employing
workers, registering property, obtaining credit, protecting
investors, paying taxes, trading across border, enforcing
contracts and closing a business.
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This week’s data runs from 11 June to

Stock Market Movement

18 June 2009

Technical Talk

Market parked up for the 8 consecutive weeks with record
liquidity inflow. DSE bull is in full force and general index back
to January level of 2807 points. Index advanced 16.5% from
its April 9 low, still lagging the performance of other emerging
markets. All sectors except IT, tannery and service & real
estate declined last week. Banking sector advanced 3.44%
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